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Gen er a l  Mar k in g  Gu id an ce  
  
  

                     All candidates m ust  receive the sam e t reatm ent .  
Exam iners m ust  m ark the first  candidate in exact ly the sam e 
way as they m ark the last .  

            Mark schem es should be applied posit ively. Candidates 
m ust  be rewarded for what  they have shown they can do 
rather than penalised for om issions.  

                     Exam iners should m ark according to the m ark schem e 
not  according to their  percept ion of where the grade 
boundaries m ay lie. 

                     There is no ceiling on achievem ent . All m arks on the 
m ark schem e should be used appropriately.  

            All the m arks on the m ark schem e are designed to be 
awarded. Exam iners should always award full m arks if 
deserved, i.e. if the answer m atches the m ark schem e.  
Exam iners should also be prepared to award zero m arks if the 
candidate’s response is not  worthy of credit  according to the 
m ark schem e.  

             Where som e judgem ent  is required, m ark schem es will 
provide the pr inciples by which m arks will be awarded and 
exem plificat ion m ay be lim ited.  

                     When exam iners are in doubt  regarding the applicat ion 
of the m ark schem e to a candidate’s response, the team  leader 
m ust  be consulted.  

                     Crossed out  work should be m arked UNLESS the 
candidate has replaced it  with an alternat ive response.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Sect ion  A:  Su p p or t ed  m u l t ip le  ch o ice  

 
NB:  Candidates m ay achieve up to 3 explanat ion m arks even if the incorrect  
opt ion is selected. 
 
NB:  Candidates m ay achieve up to 3 m arks for ( rejected m arks)  explaining three 
incorrect  opt ions (provided three different  reasons are offered and each opt ion 
key is clearly rejected) . 
 

Quest ion 
Num ber 

Answer 
 

Mark 

1  An sw er  C ( 1  m ar k )  

 

Ex p lan at ion  ( u p  t o  3  m ar k s)  

 I nterest  rate is the pr ice paid for 
borrowing m oney/ reward for saving OR 

I dent ifying this is an exam ple of 
expansionary  m onetary policy/  dem and 
side policy  OR 0.25%  decrease will lower 
cost  of borrowing/ 0.25%  decrease will 
lower reward for saving ( 1 )  

 More borrowing and spending m ay 
increase AD due to higher 
consum pt ion/ investm ent  increasing real 
output  and reducing unem ploym ent  OR 

lower saving m ay increase AD as saving 
is withdrawal from  circular flow of incom e 
( 1 )   

 Lower saving and higher spending would 
increase AD which would increase real 
output  and decrease unem ploym ent  ( 1 )  

Accu r at e AD/ AS d iag r am  sh ow in g  ou t w ar d  

sh i f t  in  AD aw ar d  u p  t o  2  m ar k s 

 
Rej ect ion   m ar k s 

 A is incorrect  as econom ic growth likely 
to be higher with m ore spending/  
investm ent / lower saving ( 1 )  

 B is incorrect  as lower interest  rates m ay 
increase AD due to higher consum pt ion 
and investm ent  ( 1 )  

 D is incorrect  as in short  run lower rates 
im pact  upon AD however in long run m ay 
increase LRAS ( 1 )  

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

             

 ( 4 )  



 
 
 

Quest ion 
Num ber 

Answer 
 

Mark 

2  An sw er  A ( 1  m ar k )  

 

Ex p lan at ion  ( u p  t o  3  m ar k s)  

 LRAS a m easure of a count ry’s/ econom y’s 
potent ial output  OR also known as the full 
em ploym ent  level of output  ( 1 )  

 Rail link will im prove infrast ructure to allow 
for bet ter t ransportat ion linkages in the 
econom y OR t ransport  infrast ructure is what  
enables econom ic act ivit y to take 
place/ facilitate the m ovem ent  of goods and 
people ( 1 )  

 This increases efficiency of econom y raising 
product ive potent ial/ LRAS OR I ncreased 
LRAS is equivalent  to an outward shift  of the 
PPC curve ( 1 )   

 Raises product ivity through increased 
efficiency, increasing LRAS OR I ncreases 
m obilit y of labour, raising LRAS ( 1 )  

 I nvestm ent  also com ponent  of AD ( 1 )  
 I ncreased investm ent  increases AD/ shift s AD 

curve r ight / outwards ( 1 )  
For  co r r ect l y  lab el led  d iag r am  sh ow in g  

ou t w ar d  sh i f t  in  LRAS an d / o r  AD aw ar d  u p  t o  

2  m ar k s 

 

 
 
 
 
 
 
 
Rej ect ion  m ar k s 

  B is incorrect  as withdrawals are savings, 
taxes and im ports and inject ions are 
investm ent , governm ent  spending and 
exports/ rail investm ent  is an 
inject ion not  a withdrawal ( 1 )  

  C is incorrect  as rail project  will not  increase 
size of labour force although it  m ay reduce 
geographical im m obility, unem ploym ent  ( 1 )  

  D is incorrect  as investm ent  in 
infrast ructure likely to increase AD because 
G and I  are com ponents of AD OR 
investm ent  likely to increase LRAS  ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  



 
 

Quest ion 
Num ber 

Mark 
 

Mark 

3  

 

 

An sw er  D ( 1  m ar k )  

 

Ex p lan at ion  ( u p  t o  3  m ar k s)  

 Consum pt ion com ponent  of AD where AD =  

C +  I  +  G +  (X-M)  ( 1 )  

 Econom ic growth caused by increase in AD 

or SRAS/ LRAS ( 1 )  OR inflat ion either 

dem and-pull (AD)  or cost -push (AS)  ( 1 )  

 Falling household consum pt ion therefore 

results in lower AD and lower growth ( 1 )  

 Lower consum pt ion therefore results in 

reduced dem and-pull inflat ion ( 1 )  

 Award 2 m arks for AD/ AS diagram  showing 

im pact  of leftward shift  in AD curve on real 

output  and pr ice level 

 

Rej ect ion  m ar k s 

 A is incorrect  because lower household 
consum pt ion m ay reduce dem and for 
im ported goods/ services and decrease 
inflat ion ( 1 )  

 B is incorrect  because lower household 
consum pt ion and lower AD m ay reduce 
growth and decrease tax receipts ( 1 )  

 C is incorrect  because lower household 
consum pt ion m ay have no effect  upon 
exports although it  m ay reduce tax receipts 
( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   ( 4 )  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 

Quest ion 
Num ber 

Answer 
 

Mark 

4  An sw er  C ( 1  m ar k )  

 

Ex p lan at ion  ( u p  t o  3  m ar k s)  

 I dent ificat ion of policy as aspect  of m onetary 
policy  ( 1 )  

 Asset  purchases increase the cash reserves 
of the banks ( 1 )  OR t ransfer of new m oney 
from  ECB to com m ercial banks ( 1 )  

 I ncreasing banks’ abilit y to lend to 
businesses and individuals, thereby 
increasing the m oney supply  ( 1 )  

 Likely im pact  upon interest  rates – i.e. lower 
interest  rates ( 1 )  

 Diagram  showing increase in AD as outcom e 

( 1 )  

 

Rej ect ion  m ar k s 

 A is incorrect  because any increase in bank 
lending through newly created m oney 
( “m oney print ing” )  m ay increase the m oney 
supply and increase AD, increasing inflat ion 
( 1 )  

 B is incorrect  because an increase in the 
supply of euros is m ore likely to depreciate 
the value of the currency in a free float ing 
exchange rate system  ( 1 )  

 D is incorrect  because although the aim  was 
to m aintain/ increase liquidity in credit  
m arkets, one of the consequences m ay have 
been to keep business running, 
m aintaining/ increasing output  ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 

Quest ion 
Num ber 

Answer 
 

Mark 

5  

 

 

An sw er  B ( 1  m ar k )  

 

Ex p lan at ion  ( u p  t o  3  m ar k s)  

 Definit ion of HDI :  a com posite indicator or 
m easure of life expectancy, educat ion, and 
incom e indices ( 1 )  

 The higher the index the higher the level of 
developm ent  ( 1 )  

 GNI  per capita does not  tell us about  qualit y 
of life/ liv ing standards ( 1 )  

 I celand’s higher HDI  index and lower GNI  
per capita ( 1 )  would suggest  that  I celand 
m ust  have higher standards of educat ion 
and/ or health than USA ( 1 )  

 

Rej ect ion  m ar k s 

 A is incorrect  because the HDI  index for 
I celand is 0.846 (closer to 1.0)  and USA 
0.760. I celand thus has higher hum an 
developm ent  on this m easure as it  is closer 
to 1.0 ( 1 )  

 C is incorrect  because the HDI  and GNI  per 
capita does not  include energy consum pt ion 
in the calculat ion/ cannot  be deduced from  
data ( 1 )  

 D is incorrect  because the HDI  and GNI  per 
capita does not  include access to m obile 
phone in the calculat ion/ cannot  be deduced 
from  data ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   ( 4 )  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 

Quest ion 
Num ber 

Answer 
 

Mark 

6  

 

 

An sw er  A ( 1  m ar k )  

 

Ex p lan at ion  ( u p  t o  3  m ar k s)  

 AD com ponents C+ I + G+ (X-M)  OR definit ion 
of AD  OR definit ion of net  exports ( 1 )   

 Decrease in im ports ceter is par ibus is a 
decrease in leakages/ withdrawals  OR Net  
exports will r ise ( 1 )  

 Therefore AD increases/ AD curve shifts 
outwards ( 1 )  

 

Rej ect ion  m ar k s 

 B is incorrect  as decrease in investm ent  
likely to decrease AD and shift  curve 
inward/ left  ( 1 )  

 C is incorrect  as decrease in governm ent  
spending (G)  likely to decrease AD and shift  
curve inward/ left  ( 1 )  

 D is incorrect  as a decrease in labour 
product ivit y likely to shift  SRAS to the left  
OR decrease potent ial output  and shift  LRAS 
to the left  ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   ( 4 )  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

Quest ion 
Num ber 

Answer 
 

Mark 

7  

 

 

An sw er  D ( 1  m ar k )  

 

Ex p lan at ion  ( u p  t o  3  m ar k s)  

 CPI  is a pr ice index weighted by a basket  of 
goods and services OR I nflat ion a sustained 
r ise in the average price level ( 1 )  

 I n 2014 CPI  2.8%  and in 2015 CPI  0.9 %  
OR I nflat ion in both years ( 1 )  

 The average pr ice level was st ill r ising in 
2015 ( 1 )  but  at  a slower rate than in 2014 
( 1 )  
 

Rej ect ion  m ar k s 

 A is incorrect  as disinflat ion/ falling rate of 
the average price level increase not  deflat ion 
in 2014-2015 ( 1 )  

 B is incorrect  as inflat ion in 2013-

2014/ average pr ices r ising at  increasing rate 

( 1 )  

•    C is incorrect  as average price level in 2011 

was lower than 2009, due to deflat ion/ falling 

average price level between 2009-2011 ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   ( 4 )  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Quest ion 
Num ber 

Answer 
 

Mark 

8  An sw er  C ( 1  m ar k )  

 

Ex p lan at ion  ( u p  t o  3  m ar k s)  

 An exam ple of business regulat ion e.g. 
health and safety or increased pension 
provisions negat ively im pacts on firm s 
through higher costs for firm s ( 1 )  
OR 

 More regulat ion likely to decrease 
efficiency/ product ivity producing fall in real 
output  ( 1 )  

 Decreased efficiency likely to shift  LRAS 
left / inwards ( 1 )  

 Explanat ion that  m ore regulat ion leads to 
inward shift  in LRAS ( 1 )  higher average 
price level and fall in real output  ( 1 )   

OR 
Up to 2 m arks for correct ly annotated diagram  or 
own diagram  ( inward shift  in LRAS with decreased 
real output  and higher average price level labels)  

 
 
 
 
 
Rej ect ion  m ar k s 

 A decreased efficiency likely decrease real 
output  not  increase it  ( 1 )  

 B decreased efficiency likely increase 
average price level not  decrease it / decrease 
real output  not  increase it  ( 1 )  

 D decreased efficiency likely increase 
average price level not  decrease it  ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 4 )  
 
 
 
 
 
 



Sect ion  B:  Dat a r esp on se 

 
NB:  KAA m arks relates to those awarded for AO1, AO2 and AO3 
 
NB:   Evaluat ion m arks relates to those awarded for AO4 
 
 
 

Quest ion 
Num ber 

Answer  
 

Mark 

9  ( a)  

 

Kn ow led g e ( Up  t o  2  m ar k s)  

 Definit ion of balance of t rade:  value of exports-

value of im ports ( 1 )   

 Posit ive figure is a balance of t rade surplus ( 1 )   

 Negat ive figure is a balance of t rade deficit  ( 1 )  

 

Ap p l i cat ion  ( Up  t o  2  m ar k s)  

 $2.51bn (exports)  -$3.26bn ( im ports)  ( 1 )  

Balance of t rade = -$0.75bn ( 1 )  

The correct  answer is to be awarded full m arks 

– m ust  include currency unit , be negat ive and 

presented in billions (bn)  

-  I f the correct  answer is not  given then other 

awarding points m ust  be considered 

 

 

 

 

 

 

 

 

 

 

 

 

 

       

       ( 4 )  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 
Num ber 

 Mark 
 

9  ( b )   ( 1 0 )  

Knowledge, applicat ion and analysis -  indicat ive content  

  Balance of t rade defined as value of exports 

m inus value of im ports (net  exports)  

 Main export  is nickel (22.7%  of exports)  

 Main im port  pet roleum  (19%  of im ports)  

 Both products are com m odit ies and subject  to 

(global)  pr ice fluctuat ions 

 Com m odity is any product  t raded on the 

internat ional com m odity m arket  

 I ncrease in pr ice of pet roleum  com pared to 

pr ice of nickel will increase balance of t rade 

deficit  

 Rising pet roleum  costs may increase costs for 

m ining in Madagascar, reducing profits and/ or 

com pet it iveness of nickel exports and 

increasing balance of t rade deficit  

 Dem and for nickel dependent  upon growth in 

steel producing export  dest inat ions such as  

France, USA, Belgium , Luxem bourg, Germ any, 

South Afr ica 

 Reduced balance of t rade deficit  m ay increase 

AD, econom ic growth and average pr ice level 

Neg at iv e im p act s on  b a lan ce o f  t r ad e can  b e 

u sed  f o r  KAA an d  p osi t i v e im p act s f o r  

ev a lu at ion  o r  v ice v er sa  

 

Level Marks Descriptor 

0 0 A com pletely inaccurate response. 

1 1-2 Shows som e awareness of im pacts or  data references. 

2 3-4 Understanding of im pacts or  som e awareness of 
conflicts and data references. 

3 5-6 Clear understanding of im pacts an d  linking to data. 



 
 
 
 

Evaluat ion – indicat ive content  

  Decrease in pr ice of pet roleum  com pared 

to pr ice of nickel will decrease balance of 

t rade deficit  

 Rising nickel pr ices m ay increase value 

of currency creat ing a negat ive im pact  

upon other sectors e.g. 

vanilla/ agriculture 

 Rising nickel pr ices, derived from  

increasing  from  export  dest inat ions, 

m ay reduce a balance of t rade deficit  

 Rising nickel pr ices and consequent  

increase in AD m ay increase rate of 

inflat ion 

 I m pact  will depend upon PED and PES 

for pet roleum  and nickel 

 

Level Marks Descriptor 

0 0 No evaluat ive com m ents. 

1 1-2 For ident ifying evaluat ive com m ents without  
explanat ion. 

2 3-4 For evaluat ive com m ents supported by relevant  
reasoning. 

 

Quest ion 
Num ber 

Answer Mark 
 

9  ( c)  

 

 
Up  t o  3  m ar k s f r om :  

 I nflat ion im pacts upon consum ers if nom inal 

incom es r ise m ore slowly than average pr ices ( 1 )  

 Falling real incom es ( 1 )  

 I nflat ion im pact  consum ers on low or fixed incom es 

m ore than those on high incom es ( 1 )  

 Consum ers likely to increase spending in the short -

run due to expectat ions of r ising pr ices ( 1 )  

 Consum ers m ay choose to buy cheaper, im ported 

goods rather than dom est ic goods ( 1 )  

 Consum ers m ay see falling liv ing standards as 

inflat ion m eans they can afford less goods with 

their  incom es ( 1 )  

 
Up  t o  3  m ar k s f r om :  

 I nflat ion is above 6%  throughout  t im e series ( 1 )  

 Highest  rate is 9%  2008-2011 ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 Lowest  6%  2012-2014 ( 1 )  

 Prices r ising throughout  years 2008-2015 ( 1 )  

 

Aw ar d  a m ar k  f o r  an y  o t h er  v a l id  d at a r ef er en ces  

 

 

 

       ( 6 )  



Quest ion 
Num ber 

 Mark 
 

9  ( d )   ( 1 4 )  

Knowledge, applicat ion and analysis -  indicat ive content  

 Discussion of liv ing standard m ight  include reference 
to:   

 Rising GNI / GDP per capita 

 Higher m ean/ m edian  incom es 

 HDI  (educat ion and health indices)  

 Access to clean water 

 
Discussion of m ining investm ent  m ight  include:  

 I ncreased investm ent , increasing AD and 

econom ic growth leading to higher GNI / GDP 

per capita 

 I ncreased em ploym ent / decreased 

unem ploym ent  leading to r ising incom es and 

consum pt ion 

 Rising incom es and consequent  higher liv ing 

standards through consum pt ion 

 I ncreasing export  revenues increasing nat ional 

incom e and em ploym ent  

 I ncreasing tax revenues for Governm ent  

(direct  and indirect  tax)  for investm ent  in 

infrast ructure such as clean water or educat ion 

 Posit ive m ult iplier effect  in incom es 

 I nvestm ent  in infrast ructure, increasing LRAS 

and potent ial for developm ent  

 I nvestm ent  in hum an capital ( t raining)  

increase em ploym ent  and sustainable r ise in 

liv ing standards 

 
Data references include:  

 Sustainable rates of econom ic growth 2008-

2015, with 2009 showing negat ive econom ic 

growth (Figure 1)  

 Relat ively stable, low inflat ion com pared to 

m any other developing econom ies (Figure 1)  

 Diversify em ploym ent  as 75%  in agriculture 

(Ext ract  1)  

 I m prove balance of t rade (Figure 2)  

 Help to pay for essent ial im ports of oil and r ice 

(Figure 2)  

 Decreases dependency upon volat ile 

agricultural m arkets (Ext ract  1)  

 

 

 

 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Responses m ay include relevant  AD/ AS diagram s 

should as outward shift  in AD, higher growth and 

em ploym ent  and/ or outward shift  in LRAS, higher 

growth and em ploym ent  

 

Posi t i v e im p act  o f  in v est m en t  on  l i v in g  

st an d ar d s can  b e u sed  f o r  KAA an d  n eg at iv e 

im p act s f o r  ev a lu at ion  o r  v ice v er sa 

 

Level Marks Descriptor 

0 0 A com pletely inaccurate response. 

1 1-3 Shows som e awareness of possible im pact  or  

ident ificat ion of one or m ore im pacts. Understanding of 
causes or  data references  
Material presented is often irrelevant  and lacks 
organisat ion. Frequent  punctuat ion and/ or gram m ar 
errors are likely to be present  and the writ ing is 
generally unclear.  

2 4-6 I dent ificat ion and som e explanat ion of im pacts 
ident ified along with som e developm ent  of analysis or 
som e ident ificat ion of possible im pacts an d  data 
references. Material is presented with som e relevance 
but  there are likely to be passages which lack proper 
organisat ion. Punctuat ion and/ or gram m ar errors are 
likely to be present  which affect  the clar ity and 
coherence. 

3 7-8 Clear understanding and analysis of the im pacts an d  

data references. Material is presented in a relevant  and 
logical way. Som e punctuat ion and/ or gram m ar errors 
m ay be found, but  the writ ing is clear and coherent  
overall.  



 
 
 
 
 
 
 
 

Evaluat ion – indicat ive content   

 Here we are looking for balance in the response – 
that  the response is not  one-sided 

 Growth m ay increase inflat ion, which m ay 
increase inequalit y 

 Benefit s of growth m ay be unequally spread 
( r ising GDP and GNI  m ay not  m ean higher 
liv ing standards for m any)  

 Environm ental costs (pollut ion)  
 Loss of land for farm ers 
 Reliance upon volat ile com m odity m arkets 

 Rising exports m ay appreciate currency, m ake 
exports m ore expensive and decrease dem and 
for goods from  other sectors 

 Higher incom es m ay increase dem and for 

im ports, worsening current  account  balance 

 

Level Marks Descriptor 

0 0 No evaluat ive com m ents. 

1 1-2 For ident ifying evaluat ive com m ents without  explanat ion. 

2 3-4 For evaluat ive com m ents supported by som e reasoning and 
relevant  exam ples. 

3 5-6 For evaluat ive com m ents supported by relevant  reasoning 
and relevant  exam ples. 



Quest ion 
Num ber 

 Mark 
 

9  ( e)   ( 1 4 )  

Knowledge, applicat ion and analysis -  indicat ive content  

 
 

Discussion of policies m ight  include:   
 Dem and-side policies:  fiscal policy taxat ion and 

spending;  m onetary policy ( including exchange 

rates)  

 Supply-side policies:  free-m arket  and 

intervent ionist  

 
Discussion of dem and-side policies m ight  include:  

 Used to shift  the AD curve r ight  (expansionary 

policies)  

 Governm ent  could reduce direct  taxes and 

increase its spending 

 May help to solve disequilibr ium  unem ploym ent  

(dem and-deficient  unem ploym ent )  

 Governm ent  could decrease interest  

rate/ increase the supply of m oney to increase 

AD 

 
Supply-side policies m ight  include:  
I ntervent ionist  policies:  

 Educat ion and t raining to raise levels of hum an 

capital/ m ake labour m ore flexible to cope with 

changing st ructure of econom y 

 Research and developm ent  (R&D)  to develop 

new technologies or product ion techniques 

im prove efficiency 

 I m proved infrast ructure to allow for bet ter 

t ransportat ion linkages in the econom y;  bet ter 

telecom m unicat ions linkages in the econom y;  

 Reduct ion in direct  taxes ( incom e tax)  

 Reduct ion in direct  taxes on firm s (corporat ion 

 tax)  

 Labour m arket  reform  m ay including reduct ion 

in t rade union power/ reduct ion in m inim um  

wages/ reduct ion in unem ploym ent  benefits 

 Deregulat ion/ pr ivat isat ion and com pet it ion 

policy 

 
Data references include:  

 Sustainable rates of econom ic growth 2008-

2015 (Figure 1)  

 Relat ively stable inflat ion (Figure 1)  

 Diversify em ploym ent  as 75%  in agriculture 

(Ext ract  1)  

 I m prove balance of t rade (Figure 2)  

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Help to pay for essent ial im ports of oil and r ice 

(Figure 2)  

 Decreases dependency upon volat ile 

agricultural m arkets (Ext ract  1)  

Posi t i v e im p act s o f  p o l i cies can  b e u sed  f o r  KAA 

an d  n eg at iv e im p act s f o r  ev a lu at ion  o r  v ice 

v er sa 

 

Level Marks Descriptor 

0 0 A com pletely inaccurate response. 

1 1-3 Shows som e awareness of possible policies or 
ident ificat ion of one or m ore policies. Understanding of 
policies or  data references  
Material presented is often irrelevant  and lacks 
organisat ion. Frequent  punctuat ion and/ or gram m ar 
errors are likely to be present  and the writ ing is 
generally unclear.  

2 4-6 I dent ificat ion and som e explanat ion of policies ident ified 
along with som e developm ent  of analysis or som e 
ident ificat ion of possible policies an d  data references. 
Material is presented with som e relevance but  there are 
likely to be passages which lack proper organisat ion. 
Punctuat ion and/ or gram m ar errors are likely to be 
present  which affect  the clar ity and coherence. 

3 7-8 Clear understanding and analysis of policies an d  data 
references. Material is presented in a relevant  and 
logical way. Som e punctuat ion and/ or gram m ar errors 
m ay be found, but  the writ ing is clear and coherent  
overall.  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Evaluat ion – indicat ive content   

 Here we are looking for balance in the response – 
that  the response is not  one-sided 

 I ntervent ionist  supply-side policies are cost ly 

so there is an opportunity cost  for the 

governm ent  

 May only be effect ive over the longer term  

 Tax incent ives -  m ay be less incom e for 

governm ent   

 A lower level of t rade union power is likely to 

result  in (even)  less job security and worsening 

condit ions for workers 

 Deregulat ion negat ive effects on labour or the 

environm ent  

 Dem and side policies involve a t rade-off.  

 Usually, if inflat ion is im proved, unem ploym ent  

gets worse and vice versa. 

 

Level Marks Descriptor 

0 0 No evaluat ive com m ents. 

1 1-2 For ident ifying evaluat ive com m ents without  explanat ion. 

2 3-4 For evaluat ive com m ents supported by som e reasoning and 
relevant  exam ples. 

3 5-6 For evaluat ive com m ents supported by relevant  reasoning 
and relevant  exam ples. 



Quest ion 
Num ber 

   Answer Mark 

1 0  ( a)  Kn ow led g e ( Up  t o  2  m ar k s)  

 Definit ion of annual percentage change in 
real GDP per capita:  I ncrease/ decrease in 
the rat io of GDP to populat ion ( 1 )   

 Real m eans adjusted for inflat ion ( 1 )   
 Can be caused by increase in GDP and less 

than proport ionate increase in populat ion 
( 1 )   

 GDP per capita is GDP divided by the 
populat ion of a count ry OR GDP per person 
( 1 )  
 

Ap p l icat ion  ( Up  t o  2  m ar k s)  
 Figure 1:  GDP per capita growth fluctuates 

( 1 )  throughout  2008-2016 ( 1 )   
 Use of Figure 1 data:   
 Growth of 1.5%  in 2012 ( 1 )   
 Very low growth/ zero growth forecast  in 

2016 ( 1 )   
 Negat ive growth 2008-2011 ( 1 )  

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Quest ion 
Num ber 

 Mark 
 

1 0  ( b )   ( 1 0 )  

Knowledge, applicat ion and analysis -  indicat ive content  

 Discussion of hum an developm ent  m ight  include 
reference to:   
 GNI / GDP per capita 

 Mean/ m edian incom es 

 HDI  (educat ion and health)  – GNI  per capita is 

included in the HDI  

 Causes of GDP growth increase/ decrease in AD 

com ponents or AS (SRAS and LRAS)  

 Causes of GDP per capita growth, 

increase/ decrease in GDP growth and/ or 

changes in populat ion size 

 I m pact  m ay depend upon the causes:  

 I f low/ negat ive GDP growth then less wealth 

and incom e, r ising unem ploym ent  

 I f r ising populat ion then less wealth and 

incom e spread across populat ion as a whole  

Data references m ay include:  
 Low rates of GDP per capita growth do not  

necessarily m ean falling hum an developm ent  
 GDP per capita does not  tells us about  the 

dist r ibut ion of wealth or incom e 
 Low rate of growth m ay be have been 

dist r ibuted equally in Norway, therefore hum an 
developm ent  m ay st ill be high for the m ajority 

 One of the m ost  equal count r ies in the world 

 Security in the labour m arket  

 No m inim um  wage but  high t rade union 

m em bership 

 Highest  cost  of liv ing in Europe 

 Low rates of growth (negat ive growth)  

counteracted by redist r ibut ion so hum an 

developm ent  m ay not  decrease 

 Other indicators such as health and educat ion 

as im portant  in determ ining hum an 

developm ent  

 

 

Level Marks Descriptor 

0 0 A com pletely inaccurate response. 

1 1-2 Shows som e awareness of im pacts or  data references 

2 3-4 Understanding of im pacts or  som e awareness of 
im pacts and data references 

3 5-6 Clear understanding of im pacts an d  linking to data. 
 
 



Evaluat ion – indicat ive content  

  Here we are looking for developm ent  and 
evidence of judgem ent  as to the m ost  
significant  effects 

 Educat ion and healthcare m ay be of a high 
standard even though GDP per capita growth 
but  m ay not  be m aintained if GDP does not  
grow or decreases 

 Rising unem ploym ent  2008-2016 (official 
figures)  m ay m ean m ore cit izens live in relat ive 
poverty 

 High unem ploym ent  not  included in official 
figures (Ext ract  2)  m ay m ean hum an 
developm ent  is falling for people not  classed as 
unem ployed 

 High costs of free universal healthcare m ay not  
be sustainable without  cont inued GDP growth 

 Expensive supply-side policies have to be 
funded and m ay m ean increasing costs for 
firm s through corporate tax 

 Higher wages, to cover high costs of liv ing, 
m ay m ean higher costs for firm s reducing 
SRAS and lower investm ent  reducing LRAS and 
hum an developm ent  

 

Level Marks Descriptor 

0 0 No evaluat ive com m ents. 

1 1-2 For ident ifying evaluat ive com m ents without  
explanat ion. 

2 3-4 For evaluat ive com m ents supported by relevant  
reasoning. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Quest ion 
Num ber 

 Mark 
 

1 0  ( c)   ( 1 4 )  

Knowledge, applicat ion and analysis -  indicat ive content  

 
 

 Unem ploym ent  defined as where person 

act ively seeking work but  unable to find 

suitable em ploym ent  

I m p act  m ay  in clu d e:  

 Waste of resources 

 Poverty 

 Rising governm ent  budget  deficit ,  decreased 

tax receipts (direct  and indirect )  and increased 

governm ent  spending on benefits/ welfare 

 Social effects (e.g. increased cr im e, increased 

suicide, net  m igrat ion)  with explanat ion of their  

negat ive im pact  on the econom y 

 Risk of deflat ion  

 Loss of potent ial output  

 Loss of skills or hum an capital 

 
Dat a r ef er en ces in clu d e:  

 Unem ploym ent  r ising between 2008-2016 from  

less than 2.5%  to 5%  

 Governm ent  provision of work experience, 

t raining 

 Norway pays unem ploym ent  benefits 

Accurate diagram  showing decrease in AD or 
decrease in LRAS causing increase/ decrease in 
average price level and r ise in real output  
 

Neg at iv e im p act s o f  r i s in g  u n em p loy m en t  can  

b e u sed  f o r  KAA an d  p osi t i v e im p act s f o r  

ev a lu at ion  o r  v ice v er sa 

 

Level Marks Descriptor 

0 0 A com pletely inaccurate response. 

1 1-3 Shows som e awareness of possible effects or 
ident ificat ion of one or m ore effects. Understanding of 
effects or  data references  
Material presented is often irrelevant  and lacks 
organisat ion. Frequent  punctuat ion and/ or gram m ar 
errors are likely to be present  and the writ ing is 
generally unclear.  

2 4-6 I dent ificat ion and som e explanat ion of effects ident ified 
along with som e developm ent  of analysis or som e 
ident ificat ion of possible effects an d  data references. 
Material is presented with som e relevance but  there are 
likely to be passages which lack proper organisat ion. 
Punctuat ion and/ or gram m ar errors are likely to be 
present  which affect  the clar ity and coherence. 



 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

3 7-8 Clear understanding and analysis of the effects an d  
data references. Material is presented in a relevant  and 
logical way. Som e punctuat ion and/ or gram m ar errors 
m ay be found, but  the writ ing is clear and coherent  
overall.  

Evaluat ion – indicat ive content   

  Here we are looking for developm ent  and 
evidence of judgem ent  as to the m ost  
significant  effects 

 Higher unem ploym ent  m ay reduce inflat ion 
thus m ake Norway’s econom y m ore 
com pet it ive internat ionally ( current ly high cost  
of liv ing)  

 Higher unem ploym ent  m ay reduce wages and 
costs for business 

 I m pact  upon AD m ay depend upon size of 
(negat ive)  m ult iplier  

 Reference to the m agnitude of unem ploym ent  -  
part icular ly that  the (official rate)  rem ains low 
by internat ional standards 

 Welfare state is developed in such a way to 
reduce some of the social costs of 
unem ploym ent  

 Official figures m ay not  be accurate as exclude 

other m em bers of potent ial workforce 

 Unem ploym ent  m ay be higher than official 

figures suggest  

 

 

Level Marks Descriptor 

0 0 No evaluat ive com m ents. 

1 1-2 For ident ifying evaluat ive com m ents without  explanat ion. 

2 3-4 For evaluat ive com m ents supported by som e reasoning and 
relevant  exam ples. 

3 5-6 For evaluat ive com m ents supported by relevant  reasoning 
and relevant  exam ples. 



 
 

Quest ion 
Num ber 

Answer 
 

Mark 

1 0  ( d )  

 

 
Up  t o  3  m ar k s f r om :  

 Supply side policies are designed to increase long-
run aggregate supply (LRAS) / potent ial 
output / potent ial capacity ( 1 )  

 I ncrease the full em ploym ent  level of output  ( 1 )  
 Policies intended to increase quant ity and quality of 

inputs, including labour ( 1 )  
 Policies to increase product ivity/ efficiency, lower 

costs for firm s and increase SRAS and/ or LRAS ( 1 )  
 Accurate diagram  showing outward shift  in LRAS 

award up to 2 m arks 
 
Up  t o  3  m ar k s f r om :  

 More focused qualificat ions ( 1 )  to help people 
m ove into specific jobs ( 1 )   

 I nvestm ent  in educat ion and t raining ( 1 )  to 
facilitate occupat ional m obility ( 1 )  

 Job pract ice schem es ( 1 )  to m aintain or im prove 
skills ( 1 )  

 No m inim um  wage ( 1 )  reducing regulat ion ( 1 )  
 Workplace dem ocracy ( 1 )  to im prove decision 

m aking and raise product ivity ( 1 )  
 Free universal healthcare ( 1 )  im proving health of 

workforce, reducing absenteeism  and raising 
product ivity ( 1 )  

 Reduced incom e inequality ( 1 )  increasing 
m ot ivat ion and product ivit y of workforce ( 1 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 6 )  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Quest ion 
Num ber 

 Mark 
 

1 0  ( e)   ( 1 4 )  

Knowledge, applicat ion and analysis -  indicat ive content  

 
 

Redist r ibut ion of incom e a m acroeconom ic object ive 
Other object ives m ay include:  

 I ncreased econom ic growth,  
 Cont rol of inflat ion 
 Reduct ion in unem ploym ent  
 Equilibr ium  of the Balance of Paym ents 
 Balanced budgets 
 Protect ion of the environm ent  

 
Potent ial conflicts m ight  include:  

 I ncreased growth m ay be less likely due to lack 
of incent ive to work caused by benefit  system  

 Balanced budgets if welfare spending is high 
 High union m em bership m ay increase wages 

and costs for firm s, reducing growth 
 Redist r ibut ion through benefits and low 

unem ploym ent  
 Low inflat ion and redist r ibut ion 
 High business taxes increase costs and lack of 

internat ional com pet it iveness worsening 
balance of t rade 

 
Data references include:  

 Free healthcare 
 Strong welfare state 
 High t rade union m em bership 
 Under- report ing of unem ploym ent  
 Highest  cost  of liv ing in Europe 

 

Neg at iv e im p act s o f  r ed ist r ib u t ion  can  b e u sed  

f o r  KAA an d  p osi t i v e im p act s f o r  ev a lu at ion  o r  

v ice v er sa 
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Level Marks Descriptor 

0 0 A com pletely inaccurate response. 

1 1-3 Shows som e awareness of possible conflicts or 
ident ificat ion of one or m ore conflicts. Understanding of 
conflicts or  data references  
Material presented is often irrelevant  and lacks 
organisat ion. Frequent  punctuat ion and/ or gram m ar 
errors are likely to be present  and the writ ing is 
generally unclear.  

2 4-6 I dent ificat ion and som e explanat ion of conflicts 
ident ified along with som e developm ent  of analysis or 
some ident ificat ion of possible conflicts an d  data 
references. Material is presented with som e relevance 
but  there are likely to be passages which lack proper 
organisat ion. Punctuat ion and/ or gram m ar errors are 
likely to be present  which affect  the clar ity and 
coherence. 

3 7-8 Clear understanding and analysis of the conflicts an d  
data references. Material is presented in a relevant  and 
logical way. Som e punctuat ion and/ or gram m ar errors 
m ay be found, but  the writ ing is clear and coherent  
overall.  

Evaluat ion – indicat ive content   

 Here we are looking for balance – the way in which 
redist r ibut ion m ay support  other object ives 

 Norway is one of the equal societ ies but  has 
one of the m ost  prosperous econom ies 

 Free healthcare and educat ion m ay increase 
product ivity and growth 

 Welfare system  m ay reduce cr im e and other 
social costs of inequality 

 High t rade union m em bership m ay increase co-
operat ion between em ployers and em ployees, 
raising product ivit y 

 No m inim um  wage m ay increase em ploym ent  
 Quality of labour factor m ay be high thus LRAS 

m ay increase 

 

Level Marks Descriptor 

0 0 No evaluat ive com m ents. 

1 1-2 For ident ifying evaluat ive com m ents without  explanat ion. 

2 3-4 For evaluat ive com m ents supported by som e reasoning and 
relevant  exam ples. 

3 5-6 For evaluat ive com m ents supported by relevant  reasoning 
and relevant  exam ples. 


